
 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
  

‘Innovate to Lead’ – Creating a vibrant innovation ecosystem for MSMEs in India  

 PROGRAMME FOR MODERNISATION AND 

INNOVATION PROMOTION IN MICRO, SMALL 

AND MEDIUM-SIZED ENTERPRISES  

The Micro, Small and Medium Enterprises (MSMEs) 

sector in India contributes significantly to employment, 

industrial output, and exports. 63 million Indian 

MSMEs, the second highest employer in the country, 

provides 110 million jobs and contributes to around 30 

percent of the country’s GDP1.  

 

However, the MSME sector faces few fundamental 

challenges which include inability to exploit economy of 

scales, insufficient access to credit, poor market access 

and insufficient R&D/ technology access. One of the 

elementary causes of these challenges is fragmented 

innovation-enabling support mechanism for MSMEs. 

Inadequate linkages and poor capacities of key actors 

(enterprises, research institutions, technology suppliers, 

incubators, government bodies etc.) translates to a 

limited innovation capacity of MSMEs. Indian economy 

is ideally poised to be a part of the new wave of 

industrialization whose drivers are agility, adaptability 

and leap-frogging and the MSME sector will be a major 

contributor to its significant economic growth.  

The Deutsche Gesellschaft für Internationale 

Zusammenarbeit (GIZ) GmbH has partnered with the 

Indian Ministry of Micro, Small and Medium Enterprises 

to enable development of an innovative ecosystem for the 

Indian MSME sector through the project, ‘Programme 

for Modernisation and Innovation Promotion in Micro, 

Small and Medium-sized Enterprises (MSME INNO)’.  

 

OUR OBJECTIVE 

The ecosystem, which promotes cooperation between key 

stakeholders, to strengthen the innovation capacity and 

sustainability of MSMEs is improved. 

APPROACH 

▪ Industry-Academia Linkages  

The key role played by industry-academia collaborations 

in advancing science and economy is proven globally. In 

the Indian MSME sector’s context, the two remain largely 

disconnected.  

The project aims to bring these actors, central to the 

innovation ecosystem, together.  It implements pilot 

projects where students and their mentors work closely 

with MSMEs to identify problem areas and develop 

solutions to address them. The pilots are executed in 

close collaboration with various industry associations.  

▪ Business Member Organisations’ Capacity 

Enhancement   

Business Membership Organisations (BMOs) play a 

pivotal role in building strong industrial ecosystems.  

They do so by offering knowledge and networking 

services to their members. The project aims to build their 

capacities and enable them to provide such services to 

their SME members. 

1 2017-18, Annual Report, Ministry of Micro, Small and Medium Enterprises, Government of India 
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▪ Incubators and Start-ups promotion 

Incubation services are vital for early-stage innovators- 

from providing space and mentorship to networking 

opportunities. Their manpower and infrastructure are 

inadequately equipped, and they are often poorly 

networked with the key stakeholders. 

The project adopts a multi-pronged approach to address 

these challenges: i) setting up and strengthening of 

incubators in select Technology Centres (TCs) of 

MoMSME and educational institutes ii) providing 

training and capacity building of incubator managers iii) 

developing with knowledge tools iii) creation of networks 

and platforms and iv) providing policy advisory to central 

and state governments to enable their strengthening.   

▪ National/State policy recommendations 

The project will support partner ministry (Ministry of 

MSME) as well as two state governments on learning 

from international best practices on innovation 

management. Further the project will facilitate policy 

dialogue and provide a platform to share experiences. 

By placing a strong emphasis on the engagement between 

public and private sector actors, encouraging innovation 

in MSMEs to drive India’s economic growth, the project 

contributes towards SDG 8, 9 and 17. 

 

JOURNEY SO FAR 

• Over 20 academic institutes working through student 

teams with 300 MSMEs to provide solutions. 

• Capacity building of 20 BMOs initiated with 100 

training/sensitisation programs.  

• Innovation Facilitation Centers (IFCs) established in 

4 BMOs to ensure services continue in the long-term. 

• 18 incubators supported to develop business plans 

and 4 incubator centers established in the Technology 

Centres of Ministry of MSME. 

• Two all-women universities supported to strengthen 

their incubation activities. 

• Policy recommendations to partner ministry 

(MoMSME) to enhance their incubation schemes. 

 

EXPECTED OUTCOME AND OUTREACH 

• Over 5,000 MSMEs benefit from working in 

collaboration with 40 educational institutes. 

• More than 40,000 MSMEs are empowered through 

innovation facilitation services of 40 BMOs.  

• More than 1,200 start ups benefit due to capacity 

building of 100 incubators.  

• Enhanced policy dialogue drives MSMEs productivity 

and growth. 
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